
CANAL BANK NOTES 
Not until the Civil War did the United States have what could be considered a national paper currency. Instead, paper 
money was issued by state chartered banks. Some of these banks were founded to help finance the construction of canals. 
These notes, while beautifully engraved, were easy to copy and it is estimated that during the 1850's almost 50% of bank 
notes were counterfeit. Many banks were also financially unsound, making the notes that they issued practically 
worthless. In 1865 Congress placed a prohibitive tax on state bank notes, which led to the development of checking 
accounts as a substitute. 

Morris Canal and Banking Company 
The Morris Canal and Banking Company was chartered 
in 1824 to build a canal across New Jersey. To help 
underwrite the construction of the canal, the company was 
allowed to set up a bank. By 1836, the Morris Canal had 
been completed between Phillipsburg and Jersey City. 
Due to financial mismanagement, the company lost its 
banking privileges in 1844. The canal operated until 1924. 

James River and Kanawha Canal 
Virginia's James River and Kanawha Company was 
founded to join the Cheasapeake by way of the James 
River, with the Ohio River by way of the Kanawha River. 

., 

The two river/canal sections were joined by a turnpike 
over the mountains. Greatly damaged by both the Civil 
War and a successive series of floods, the James River 
and Kanawha Canal was sold to a railroad company in 
1880. 

Illinois and Michigan Canal 
The Illinois and Michigan Canal was completed in 1848 
to link Lake Michigan with the Illinois River. Its com
merce stimulated the growth of Chicago and made 
possible the settlement of large portions of Illinois. In 
1933, this canal was replaced by the Illinois Waterway 
system . 



Chesapeake and Ohio Canal 
The Chesapeake and Ohio Canal Company was chartered 
to build and operate a canal that would link the Chesa
peake Bay with the Ohio River. In 1850 it ended at 
Cumberland, Maryland never crossing the Appalachians. 
The canal served as a coal carrier until a flood ended its 
operations in 1924. 

Cincinnati and Whitewater Canal 
The Cincinnati and Whitewater Canal linked the great 
Ohio River port of Cincinnati, Ohio with Indiana's 
Whitewater Canal. The route of this canal overcame 
many geographic obstacles through the use of large 
aqueducts and a tunnel. The canal ceased operation in 
1863. 

State Bank of Illinois and I&M Canal Fund 
The State of Illinois was forced after 1840 to issue bank 
notes to cover the cost of constructing the Illinois and 
Michigan Canal. The State Bank of Illinois at Lockport 
issued paper bank notes in a variety of denominations. 
These notes soon became virtually worthless and could 
only be used to buy canal lands from the state . 

Susquehanna and Tidewater Canal 
The Susquehanna and Tidewater Canal linked the south
ern counties of Pennsylvania with the great seaport of 
Baltimore, Maryland. This canal was put into operation 
in 1840 and its active life ended in 1894. 

Canal Bank 
Since its founding by French colonists during the 18th 
century, New Orleans, Louisiana has been the site of 
many canals. The Canal Bank was located on the city's 
Canal Street and issued notes to help finance the construc
tion of canals linking the city to the surrounding sugar 
plantations. 
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Dear CSI Member/s 
' 

(2"19) 432-0279 
Fax (219) 436-8676 
indcanal@aol.com 

?his pac~et is our way _of saying "thar,k you" for rejoining CSl and of supporting a 
fund ~~1smg project of the 1',1at1on~l Canal Museum in Easton, Pennsylvania . In the packet 
you v...111 find wonderful replicas of canal currency and your membership card for 200 l. 

. . D_ue to the postal_ standards for non-p '. ofit bulk mailing, we may not customize our 
ma1lmgs many way. This means we cannot put yo u names on the membership card. We 
ask that you do so for us . If it is a family mer'.1bership, please write on both names. 

If after st~dying the currency replicas yo u find you don't have storage space for 
them,_ we would like to suggest you donate 1hem to a school or library in your area. At 
that time please t ell them about CSI and encoL1rage them to join. 

Welcome aboard for 2001. 
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